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KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED
REPORT OF THE EXECUTIVE COMMITTEE

The Executive Committee presents herewith its fieptort and the audited flnancw\{ statements of
Kowloon Technical School Alumni Association Limitéthe Association’) for"ﬂ%e p\é{lod from 8
April 2008 (date of incorporation) to 31 Decemb803. N

INCORPORATION \&

The Association was incorporated under the Law$iofig Kong on &Apml 2008 in name of
“Kowloon Technical School Alumni Association Limdté

'///”‘\
PRINCIPAL ACTIVITIES & N
The principal activities of the Association areptomote, support, \C/émrlbute to or otherwise assist
any educational activities of Kowloon Technical 8ah to pr@/mote and organise activities and

welfare functions to the alumni and acting as ddibetween- me “alumni and Kowloon Technical

School. /,/,,,\\\ )
ﬂ(\\\\\

ACCOUNTS O
N

The results of the Association for the period fr | 2008 (date of incorporation) to 31
December 2008 and the state of affairs of the/Aa%bn -as at 31 December 2086 set out in the
accompanying financial statements. <§\ S
EXECUTIVE COMMITTEE MEMBERS -

R

The Executive Committee members WhS@ officerduthe period and up to the date of this
report were:

o

\\ //
Mr. Yip Chau Kwai <Chairman>-_-
Mr. Chow Chee Ming ~ <Deputy Cha/yhan>
Mr. Law Kwong Chau <Hon. T[eésurer> (appointadl8 August 2008)
Ms. Ho Woon Ping <Hon. <§e<;retary> (appointed. 8 ugust 2008)
Mr. Chan Kin Leong /;\\\y/ (appointed on 18 Augusb@0

(appointed on 18gaist 2008)
(appointedL8rAugust 2008)

Mr. Hui Yee Kwok ) (appointed on 18 August 890
Mr. Kan Kam Yuen \////\ (appointed on 18 August&00
Mr. Leung Shing Hin_ \~ 4 (appointed on 18 Auguifg)

Mr.

(appointed on 18 Augu3t@)

Mr. Chan Tak Wal\\ /) (appointed on 18 August&00
Mr. Szeto Wing Kwok/ (appointed on 18 AuguB08)
Mr. Chan Kai Leu (appointed on 18 Augud@0
Mr. Lee S| F/Q (appointed on 18 August 2008
Mr. Mak Li Ho =4 (appointed on 18 August 2008)
Mr. Siu Y\aLQNang (appointed on 18 August&00
Mr. Woo Lap Fai (appointed on 18 August 2008
Mr. Ma Wui Leung (appointed on 18 August 00
Mr. Poon Po Keung (appointed on 18 August3200

Mr.

Leung Man Kin

(appointed on 18 August 2P0

In accordance with clause (41) of the AssociatioAricles of Association, all Executive
Committee members retire and, being eligible, afiemselves for re-election.
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KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED

REPORT OF THE EXECUTIVE COMMITTEE

N\

EXECUTIVE COMMITTEE MEMBERS’ INTERESTS AN

N .
No contracts of significance to which the Assooiatiwas a party and ini @h\g Executive
Committee member had a material interest, whetinectty or indirectly, subsi tet@f the end of the
period or at any time during the period. N

MANAGEMENT CONTRACTS N/
No contracts concerning the management and admnaitigst of the Asgc}igtion were entered into or

. ) . &)
existed during the period. ////ﬁ /
AN
AUDITORS CA
, . . . =) -
The financial statements for the period have begtited wa@;s/rs. C. F. Chu & Co., Certified
Public Accountants. /,,,Q‘g;;g“/*
H/m\\\ )
A resolution will be submitted to the members & \ﬁét eneral meeting to re-appoint Messrs.
C. F. Chu. & Co., Certified Public Accountants gasli o f the Association for the ensuring year.
//:\\Q\\\ ~/
On Behalf of the Board /L))
INZ4
NS
JAANS
X
Aifs
© t‘\\\\'i/‘/]
Chairman L)
Date N
Qifﬂ
Q\\\\/‘ ,‘\
o ? 2
o &
g \;,\rz\/"‘

/ ///:ii\\
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N /)
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N\

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AN
KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED <. \\
(incorporated in Hong Kong with limited liabilityyiguarantee and not having, a\ére%apltal)

We have audited the financial statements of Kowldathnical Schéol \>mn| Association
Limited (‘the Association’) set out on pages 5 # Which comprise tl% baiance sheet as at 31
December 2008, and the income and expenditure atcstatement of changes in equity and cash
flow statement for the period from 8 April 2008 {glaf mcorporatlon)/t;}{%l December 2008, and a
summary of significant accounting policies and o#glanatory noii%sz

/)
Executive Committee members’ responsibility for the‘lnanmar/g;a(ements

The Executive Committee members are responS|bIetHQrpﬁ\reparatlon and the true and fair
presentation of these financial statements in airarme//wtth/Hong Kong Financial Reporting

Standards issued by the Hong Kong Institute oflﬂlﬂjﬂ?ubhc Accountants and the Hong Kong

Companies Ordinance. This responsibility inclu \ihg, implementing and maintaining

internal control relevant to the preparation amitﬂqq fair presentation of financial statement
that are free from material misstatement, Wﬁeﬂ”uir t!b fraud or error; selecting and applying
appropriate accounting policies; and makm%acongnlestlmates that are reasonable in the
circumstances. N

f’//‘ J

Auditor’s responsibility p \\\\>

Our responsibility is to express an h jon’ on ¢héisancial statements based on our audit. This
report is made solely to you, aS/a y, in accwmdawith section 141 of the Hong Kong
Companies Ordinance, and for no- otﬁeyf purpose. d\eot assume responsibility towards or accept
liability to any other person for tt@%@ntents lwktreport. We conducted our audit in accordance
with Hong Kong Standards Nudltlng issued by Heng Kong Institute of Certified Public
Accountants. Those standar%ls -require that we comjily ethical requirements and plan and
perform the audit to obtain' Jseasonable assuranteskether the financial statements are free from
material mlsstateme% /// \ -

/

55/

An audit involves p per ing procedures to obtaindia evidence about the amounts and
disclosures in theffmar}clal statements. The proe=iselected depend on the auditor’'s judgment,
including the asgessmént of the risks of materiabtatement of the financial statements, whether
due to fraud o or. In making those risk assesdgs) the auditor considers internal control
relevant to the gh{%ys preparation and true adgdresentation of the financial statements ireord

to deagrfaqdit procedures that are appropriatéencircumstances, but not for the purpose of
expressmg\ég opinion on the effectiveness of titdyés internal control. An audit also includes
evaluating the appropriateness of accounting mdicised and the reasonableness of accounting
estimates made by the Executive Committee meméasnsell as evaluating the overall presentation
of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basis
for our audit opinion.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED

(incorporated in Hong Kong with limited liabilityylguarantee and not having @aﬁa\capltal)
Vs x )

- f””\\Q
Opinion ~ \\x
In our opinion, the financial statements give atand fair view of the' s\ate of the Association’s
affairs as at 31 December 2008 and of its defioit @ash flows for the peﬂcﬁl from 8 April 2008
(date of incorporation) to 31 December 2008 in etdaonce with Ho@Kong Financial Reporting
Standards and have been properly prepared in emm:nfdwnl} the/Hong Kong Companies
Ordinance. \ //

N\

RN
g\\H C. F. Chu & Co.
a et Certified Public Accountants
N4 Hong Kong



KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED

INCOME AND EXPENDITURE ACCOUNT

FOR THE PERIOD FROM 8 APRIL 2008 (DATE OF INCORPORMN)

TO 31 DECEMBER 2008

Note

INCOME

Subscription fee income
EXPENDITURE

Advertisement

Deficit from annual dinners

Sundry expenses

v'f// 7§

DEFICIT BEFORE TAXATION PN
TAXATION NN
DEFICIT FOR THE PERIOD //\\ N

The annex notes form an integral part of thesendiad statements.

-5-

O /\\
\\\HK$
AN
B ‘\\Q
N 908
\\\\://\‘
N 1,800
= 2,020
1,000
4,820
(3,912)
(3,912)




KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED
BALANCE SHEET AS AT 31 DECEMBER 2008

HK$\\
\\ 2
CURRENT ASSETS
Accounts receivable i \\12,140
Bank balances \ ?‘3‘239,000
~— 251,140
(¢ // ))
CURRENT LIABILITIES X ¥/
Accounts payable \ // 2,020
/// \
/
NET ASSETS N 24 249,120
\)
N
/\Qi\é
REPRESENTED BY \\s
Accumulated Surplus - page 7 </\//\\ N 249,120
N4
NS
< t‘\\?;:/“/ |
//f\,;z,//“
(29
N
Q\\\\\/‘ ,‘\
AN
A\®)
AN
o ‘\\/ M)
Approved and aut}joTts\Q for issue by the boardxetktive Committee On
\ /]
Y
N
“'/f/ij\\\\\
)
z\/\v// -
XS
N

Chairman Treasurer

The annex notes form an integral part of thesendiad statements.
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KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD FROM 8 APRIL 2008 (DATE OF INCORPORMN)

TO 31 DECEMBER 2008

Deficit for the period

Accumulated surplus transferred from

Kowloon Technical School Alumni Association (nate

Balance as at 31 December 2008

Accumulated

A\

~\

N\
N

D

)



KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED
CASH FLOW STATEMENT
FOR THE PERIOD FROM 8 APRIL 2008 (DATE OF INCORPORAN)

TO 31 DECEMBER 2008 .
~\
Q& xH $

Cash flows from operating activities “\\\Q
Deficit before taxation 2R\ (3,912)

Increase in accounts receivable — (12,140)

Increase in accounts payable CH) 2,020

=)
. . @ N
Cash used in operations ) (14,032)
CH
S o =)

Financing activities @&\

Accumulated surplus transferred from /;;;{§t;?’"

Kowloon Technical School Alumni Association \% \// 253,032

\%
Cash and cash equivalents at end of the perlod)(@\x 239,000
V/a i
&v/
— \/>
f’/‘/"%
N
CA

Note: Analysis of the balances ofcaskVand caslvalgnts

- Cash at bank 239,000

/




KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED
NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

1. INCORPORATION AND MEMBERS' LIABILITIES N\

(&) The Association was incorporated under the Lawidafg Kong on 8 \DFIJ*\>2>008 of which

the members’ liabilities is limited by guaranteel @mes not have a'share capital. In the event
of the Association being would up, any person beingember or W|th|n one year after he
ceased to b e a member, should be required talootato the deflc\t of the Association for a
sum not exceeding HK$100.

// N

(b) Before incorporation, the Association was operatader the mame “Kowloon Technical
School Alumni Association” registered under the |§t;)es “Ordinance in Hong Kong.
“Kowloon Technical School Alumni Assomatlon’”v@s;nnoved from the Societies
Ordinance on 6 October 2008 upon mcorporatloméfASsomatlon during the period.

(c) The Association’s registered address is Iocat@j@ Nos 332-334 Cheung Sha Wan Road,
Shamshuipo, Kowloon, Hong Kong. \\

(d) The Association is a non-profit making orga\n”s ith the objectives to promote, support,
contribute to or otherwise assist any batbnﬁmaes of Kowloon Technical School and
schools operated by the Association a n /or the KA EAundation Limited and other public
and non-profit making educational |nst|tut1"ons dadpromote and organise activities and
welfare functions to the alumni ’da@tlng as adwibetween the alumni and Kowloon

Technical School. AN
AW)
2. STATEMENT OF COMPLIAN@E ITH HONG KONG FINANCIAL REORTING
STANDARDS =

//
The Association’s financial ements have beepared in accordance with all applicable Hong
Kong Financial Reportmg%;ta@ﬁards (HKFRSs), whiddiudes all applicable individual Hong
Kong Financial Reportmg@ Standards, Hong Kong Actmg Standards (HKASs) and
Interpretations |ssuecm}y the Hong Kong InstituteCertified Public Accountants (HKICPA),
accounting principles enerally accepted in Hongds@and the requirements of the Hong Kong
Companies Ordﬁaance A summary of significant antiag policies is set out in note 3.

/

3. PRINCIPAL A(@COUNTING POLICIES

(@) Basis Qp\aratlon of the financial statements
The niga(surement basis used in preparing the fialestatements is historical cost.

The preparatlon of financial statements in confoymiith HKFRSs requires the use of certain
accounting estimates. It also requires managetoeexercise its judgement in the process of
applying the Association’s accounting policies. eflehis no area involving a high degree of
judgement or complexity, or areas where assumptans$ estimates are significant to the
financial statements.



KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

3. PRINCIPAL ACCOUNTING POLICIES — Contd N\
P \\\\\> )

(a) Basis of preparation of the financial statements{(d)

HKFRSs that have been issued but are not effeittivine year mclucfe thb followmg HKFRSs
which may be relevant to the Association’s operetiand financial staltements

Eﬁéoﬁve for annual periods
//beqmnlnq on or after

HKAS 1 Presentation of Financial Statements N& ariluary 2009
HKAS 23 (Revised) Borrowing Costs /// 1 Januar§20

// \\/ /
The Executive Committee members of the Assomdmﬁej?lot early adopted these HKFRSs.
They expect that the application of the above rtew@rdé revision and interpretations will not
result in substantial changes to the Associatiag ’tmg policies and will have no material
impact on the results and the financial p05|t|0 et ssociation.

Va SN
(b) Cash and cash equivalents <§\ //

Cash comprises cash on hand and at baqk and detepodits with bank. Cash equivalents are
short- term, highly liquid investments edllgaconvertlble to known amounts of cash and
which are subject to an |nS|gn|f|cant/r|sI<\< chasgn value.

O N/
For the purpose of the cash flow st: ents, baeakdoafts which are repayable on demand form

an integral part of the Assomatlor?s icash manageraee included as a component of cash and
cash equivalents. (C CA

\//

(c) Income tax expense <\ J)

Income tax expense repfesents the sum of the taantly payable and deferred tax.

The tax currentlyp bfe/ls based on taxable fpiwfithe year. Taxable profit differs from profit
before tax as reﬁortéd the income and expermd#ccount because it excluded items of income
or expense thatare/ taxable or deductible in oyears, and it further excluded income and
expenditure ax:courﬁ items that are never taxablieductible.

Deferred (ax%n is provided in full, using thaHility method, for all temporary differences

arisin gﬁveen the tax bases of assets and fiebilknd their carrying values in the accounts.
Deferred tax liabilities are provided in full orl &lxable temporary differences while deferred tax
assets are recognised to the extent that it isapielthat future taxable profits will be available
against which the deductible temporary differersaas be utilised.

Deferred tax assets and liabilities are measuréldeatax rates that are expected to apply to the
period when the asset is realised or the liakbgigettled, based on tax rates and tax laws tivat ha
been enacted or substantively enacted by the leakireet date. Deferred tax assets and liabilities
are not discounted.

-10-



KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

3. PRINCIPAL ACCOUNTING POLICIES - Cont'd »\\\
| | . A Y
(d) Foreign currencies translation R
(i) Functional and presentation currency )
\\_ //

ltems included in the financial statements of tlssdciation are measured using the currency
of the primary environment in which the Associatmperates (fh@‘functlonal currency). The
financial statements are presented in Hong Konlgtrmlvvhlchﬁ;thé Association’s functional

and presentation currency. N
/'///j\\
.. . )
(i) Transactions and balances //f::\z:f/

()
Foreign currency transactions are recognised irﬁwn@feﬁal currency at the exchange rates
ruling at the transaction dates. Monetary wéﬁ;rsmuenated in foreign currencies are
translated into Hong Kong dollars at the cIog%@ the balance sheet date. Non- monetary
items that are measured in terms of hIStOI’IC@\ tforeign currency are translated using the
exchange rate at the date of transacn?)h Nen-raonétems measured at fair value in a
foreign currency are translated using th\ exchaam at the date when the fair value was
determined. All exchange dlfferences are recogriiséide income statement.

\

(e) Related party transactions 7 \\\\

Two parties are considered to b \e1a’(ed if on¢ydaas the ability, directly or indirectly, to
control the other party or exercﬁ;\'@nlflcantueﬁce over the other party in making financial
and operating decisions. Part;e ‘are also considerbe related if they are subject to common
control or common signifi t/mfluence A transawctis considered to be a related party
transaction when there i isatr h sfer of resourceblmations between related parties.

oy \ ~/

() Trade and other recelvable&/

(CA
Trade and other reC%ables are initially measatefir value and, after initial recognition, at
amortised cost?fess\q pairment losses for bad andbtéll debts, if any, unless the effect of
discounting behfig\lmmaterlal that are measurebeit original invoice amount less impairment
losses for bad and doubtful debt, if any.

(g) Recognltlén 81‘ revenue

Revé |s recognlsed when it is probable that@oambenefits will flow to the Association and
when th t\ewevenue can be measured reliably on tleeving bases:

() Membership and subscription fee and donation rece@re recognised on cash basis.

(i) Income from activities and functions is recogisaccompletion basis and cash is certain for
receivable.

(i) Bank interest income is recognised using the effedhterest method.
-11-



KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED
NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS a2\

/"\\\ <\\‘
Estimates and judgements are continually evaluatedare based on hi%ﬁ;ri\gl> ex/perience and
other factors, including expectations of futurergsehat are bellevedmt@ sonable under the
circumstances.

The Executive Committee makes estimates and assumsoncerning the future. The resulting

accounting estimates will, by definition, seldonualgthe related ée;méll results. However, there
are no estimates or assumptions used on these:rﬁuhatatemem§ haf the Executive Committee
expect will have a significant risk of causing ateneal adju;tmérw to the carrying amounts of

assets and liabilities within the next financiaaye 5 )
///7'\\\/ /

/n\\ //

5. TAXATION @\

~—/

d(C
ON _

No provision for Hong Kong profits tax has been@rﬁg accounts as the Association has no

assessable profits for the period. )

No provision for deferred taxation has be<én Jmadéeraccounts as the tax effects on temporary
differences arising between the tax bases Gﬂﬁaseltd;abllltles and their carrying values in the
accounts is not material in the context of the ants

BN
6. EXECUTIVE COMMITTEE MEM}BE!QSQREMUNERATION

No members of the Executlvé ommittee of the Asg@mm receive any fees or other
remuneration for serving as aymérrﬁzer of the Exee@ommittee.
CA

\,

7. ACCUMULATED SURPLMS\

Accumulated surplus of\HK§253 032 was transferrethf*Kowloon Technical School Alumni
Association” during tl”(%perlod upon the incorparatof the Association (notel(b)).

8. FINANCIAL IN%{RL}MENTS AND RISKS MANAGEMENT

\\//
Financial in Igriumen/ts of the Association consistamfcounts receivable”, ‘bank balance” and
“accounts pse le”. The Association is exposedraalit risk, liquidity risk and market risks
(intere r@@rﬁisk and currency risk) arising he hormal course of its operation and financial
instrq\vept\s‘f he Association’s risk managementabives, policies and processes mainly focus
on minimizing the potential adverse effects of &hesks on its financial performance and
position by closely monitoring the individual expos.

-12-



KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED
NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

8. FINANCIAL INSTRUMENTS AND RISKS MANAGEMENT — CON'T Q\z;;;;;;;;}\

Being member-based organisations, the Associatmmies as little r ‘ Qf?om financial
instruments as practicable. The Association is sg@do the fmanmahpsléﬁthlch are discussed

below:
\;:/
(a) Credit risk =
)
Credit risk is the risk that a counter party widl bnable to pay at arﬁéunt in full when due.

(G
The Association’s credit risk is primarily attrilaie to dep/o\'slts/wnh banks. As the banks are
authorised financial institutions in Hong Kong, ttTedlLﬁsiéjs minimal.

//
/

(b) Liquidity risk

Liquidity risk is the risk that the Association M@I‘(ﬁwgter difficulty settling its liabilities or
selling financial assets quickly at close to ms

As the Association’s policy is to maﬁitam sﬂfﬁntefunds and the Association has no
significant trade and other payables att e balaheet date, the liquidity risk is minimal.

R

(c) Market risk \\\\>
(i) Interest rate risk ZaN
(J L\ ) )

The Association has no significant interest rask ds the exposure on cash flow interest
rate risk which is mainly ar1§@g from depositsiwitanks, is considered insignificant.

\//

(i) Currency risk <\

Q.
The Association has o significant currency riskthe Association carries out its
transactions malrﬂy m Hong Kong dollars, whichtlie Association’s functional and

presentation cu@@g}cy

-13-



KOWLOON TECHNICAL SCHOOL ALUMNI ASSOCIATION LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

9. CAPITAL DISCLOSURE AND MANAGEMENT

sociation’s ability to
s to support the

The Association’s objectives when managing capitalto safeguard the
continue as a going concern, so that it continoeprovide sufﬂuenj sur
Association’s stability and growth. L \:‘

The Association actively and regularly reviews arahages its cap }al structure to ensure optimal
capital structure at satisfactory level taking intmsideration the( ﬂmﬁe capital requirements of
the Association and capital efficiency, prevailargd projected @rpius projected operating cash
flows, projected capital expenditures and projesteategic expansron opportunities.

The Association monitors capital by reviewing thedl of apﬂ/é\l that is at the disposal of the
Association. The capital comprises accumulatedlsﬂrﬁfhe capital of the Association at 31

December 2008 was HK$249,120. << )
/\ NS /
\\\
10. RELATED PARTY TRANSACTIONS <\\

/ \\\ N
No material transactions to which the /Asjsomatfoasvxa party and in which a Executive
Committee member had a material mteresﬁ\whetinectdy or indirectly, subsisted at the end of
the period or at any time during the pemeci extlptincome received by the Association in the

ordinary course of business, such as % iptieas,and donation income.
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