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KTSAA FOUNDATION LIMITED
REPORT OF THE MANAGEMENT COMMITTEE

The Management Committee presents herewith itsriggort and the audited flnaﬁiclal statements
of KTSAA Foundation Limited (‘the Foundation’) fahe period from 2 N%ZGQS (date of
incorporation) to 31 December 2008. > <

INCORPORATION -

)
The Foundation was incorporated under the Laws @figdiKong on Z\Apﬂl 2008 in name of
“KTSAA Foundation Limited” as an approved charitabkganisation((}/f;\

) /|
=)
)"

PRINCIPAL ACTIVITIES (78

/ 7 \ﬂ:ﬂ/

The principal activities of the Foundation are torpote, sup ort/ 9ontr|bute to or otherwise assist
any educational activities of Kowloon Technical 8shand! sc%ools operated by the Foundation

and other public and non-profit making educatlonalltutlaﬂgfel/advancement of education.
/\\\\ )

ACCOUNTS Q\V‘S

The results of the Foundation for the period- HWH 2008 (date of incorporation) to 31
December 2008 and the state of affairs of tH@E@ummi as at 31 December 208& set out in the
accompanying financial statements. AN

N/

/ N

SUBSIDY AND SCHOLARSHIP PAID \

\)
During the period, subsidy to studeﬁtNVIMed aoholarship amounted to HK$118,000 was paid.

MANAGEMENT COMMITTEE MEMﬁE«RS

The management committee ma@tiérs who held officagithe period and up to the date of this

report were: \\ )

Mr. Yip Chau Kwai \‘\ ) (appointed on 31 July 2008)
Mr. Chow Chee Ming:, (- / (appointed on 31 July 2008)
Mr. Yeung Kai Kay)(eﬁ%gh (appointed on 31 Julp2p

Mr. Chan Tak Waf< ;\ (appointed on 31 July 2008)
Mr. Lee Chi Mlng \\// (appointed on 31 July 2008)
Mr. To Kwok L%ﬁza (appointed on 31 July 2008)
Mr. Wu Shun@r\\ trick (appointed on 31 July 2008)

In accorc a e Wlth clause (35) of the FoundatioAtticles of Association, all management
commlttela\rﬁngmbers retire and, being eligible, atiemselves for re-election.



KTSAA FOUNDATION LIMITED

REPORT OF THE MANAGEMENT COMMITTEE

N\

MANAGEMENT COMMITTEE MEMBERS’ INTERESTS N\

=\
No contracts of significance to which the Foundatwas a party and in Wp@>a§management
committee member had a material interest, whetiectty or indirectly, subsl@@t the end of the

period or at any time during the period. 72N
MANAGEMENT CONTRACTS —
(7~

No contracts concerning the management and admaitist of the Fgﬂu@tion were entered into or
existed during the period. /C/ 0

AN

)
AUDITORS =)
The financial statements for the period have bemited/gngéSsrs. C. F. Chu & Co., Certified

(C N\

Public Accountants. A

. . . R . :
A resolution will be submitted to the members & ﬂm%}ual gseneral meeting to re-appoint Messrs.
C. F. Chu. & Co., Certified Public Accountants/;i/aa@@}/ of the Foundation for the ensuring year.

4 /
On Behalf of the Board N
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF AN
KTSAA FOUNDATION LIMITED AN \\
(incorporated in Hong Kong with limited liabilityyiguarantee and not having, a\tére%apltal)

We have audited the financial statements of KTSAArdation Limited (“the¢\ﬂndatlon) set out
on pages 5 to 13, which comprise the balance stzeat 31 DecemberQOQB,, and the income and
expenditure account, statement of changes in equitycash flow statement for the period from 2
April 2008 (date of incorporation) to 31 Decemb80&, and a sumrriaw of significant accounting

policies and other explanatory notes. /‘//ﬁ

Management Committee members’ responsibility for tle flnartcjgl\statements

The Management Committee members are respon&bldf(éo\preparatlon and the true and fair
presentation of these financial statements in airarme//w‘tth/Hong Kong Financial Reporting

Standards issued by the Hong Kong Institute oflﬂlﬂjﬂ?ubhc Accountants and the Hong Kong

Companies Ordinance. This responsibility inclu \ihg, implementing and maintaining

internal control relevant to the preparation areitttqe fair presentation of financial statement
that are free from material misstatement, Wﬁeﬂ”uir t!b fraud or error; selecting and applying
appropriate accounting policies; and makm%acongntestlmates that are reasonable in the
circumstances. N

t/‘/‘ J

Auditor’s responsibility p \\\\>

Our responsibility is to express an h jon’ on ¢héisancial statements based on our audit. This
report is made solely to you, aS/a y, in accwmdawith section 141 of the Hong Kong
Companies Ordinance, and for no- otﬁeyf purpose. d\eot assume responsibility towards or accept
liability to any other person for tt@%@ntents lwktreport. We conducted our audit in accordance
with Hong Kong Standards Nudltlng issued by Heng Kong Institute of Certified Public
Accountants. Those standar%ls -require that we comjily ethical requirements and plan and
perform the audit to obtain' tseasonable assuranteskether the financial statements are free from
material mlsstateme% /// \ -

An audit involves p per ing procedures to obtaindia evidence about the amounts and
disclosures in theffmar}mal statements. The proe=iselected depend on the auditor’'s judgment,
including the asgessmént of the risks of materiabtatement of the financial statements, whether
due to fraud o or. In making those risk assesdgs) the auditor considers internal control
relevant to the efht%ys preparation and true adgdresentation of the financial statements ireord

to deagrfattdtt procedures that are appropriatéencircumstances, but not for the purpose of
expressmg\ég opinion on the effectiveness of titdyés internal control. An audit also includes
evaluating the appropriateness of accounting mdicised and the reasonableness of accounting
estimates made by the Management Committee memhbsrsyell as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtamedfficient and appropriate to provide a basis
for our audit opinion.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
KTSAA FOUNDATION LIMITED

(incorporated in Hong Kong with limited liabilityylguarantee and not having @aﬁa\capltal)
Vs x )

- f””\\Q
Opinion o~ \\x
In our opinion, the financial statements give atend fair view of the. gtat 'of the Foundation’s
affairs as at 31 December 2008 and of its surphascash flows for the peﬂ&j from 2 April 2008
(date of incorporation) to 31 December 2008 in etdaonce with Ho@Kong Financial Reporting
Standards and have been properly prepared in emm:nfdwnl} the/Hong Kong Companies
Ordinance. \ //

f\

RN
g\\H C. F. Chu & Co.
a et Certified Public Accountants
N4 Hong Kong



KTSAA FOUNDATION LIMITED
INCOME AND EXPENDITURE ACCOUNT

FOR THE PERIOD FROM 2 APRIL 2008 (DATE OF INCORPORMN)

TO 31 DECEMBER 2008

INCOME
Donation income

EXPENDITURE
Scholarship
Subsidy to student activity 7
N
9
SURPLUS FOR THE PERIOD ‘,{}\ff*
W)
N
AN
N\
&)
a4
«y%
//H\w

The annex notes form an integral part of thesendiad statements.

-5-

\,,

AN

D </$

898,446

5,600
112,400

118,000

780,446




KTSAA FOUNDATION LIMITED
BALANCE SHEET AS AT 31 DECEMBER 2008

N\
HK$
CURRENT ASSETS «"\\\Q
Accounts receivable /02,676
Bank balances o ))777,770
—— 780,446
o
&)
NET ASSETS //f':\;;// 780,446
7))
P
(&)
REPRESENTED BY (;Tifj§f:ﬁ§/
AN
Accumulated Surplus - page 7 N 780,446
PO
//’\\ SN
N A
//H\w

‘i“i Q‘:‘?
Approved and authoriseglj&figsue by the Manage@entmittee On
o (L /’\’3

Chairman

Treasurer

The annex notes form an integral part of thesendiad statements.
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KTSAA FOUNDATION LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD FROM 2 APRIL 2008 (DATE OF INCORPORMN)
TO 31 DECEMBER 2008

Accumulated

Surplus (o

Surplus for the period

Balance at 31 December 2008




KTSAA FOUNDATION LIMITED

CASH FLOW STATEMENT

FOR THE PERIOD FROM 2 APRIL 2008 (DATE OF INCORPORAN)
TO 31 DECEMBER 2008

$

<

Cash flows from operating activities

e \\ 780,446

Surplus for the period Va
Increase in accounts receivable — (2,676)
T
%)
Cash and cash equivalents at end of the periog)not ///%J/ 77,770
_ AN
Note: Analysis of the balances of cash and cas %
- Cash at bank N 777,770




KTSAA FOUNDATION LIMITED
NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

1. INCORPORATION AND MEMBERS' LIABILITIES Q\z;::;:f;}}

(@) The Foundation was incorporated under the Laws a@figHKong on Z%Qﬁl 2008 as an
approved charitable organisation of which the mesithabilities is J;m[t\%d\\by guarantee and
does not have a share capital. In the event dfdli@dation being would up any person being
a member or within one year after he ceases tonbenaber, shoul&be required to contribute
to the deficit of the Foundation for a sum not exiag HK$10@

)
(b) The Foundation’s registered address is locatedrt Sos. ;‘334 Cheung Sha Wan Road,

/

Shamshuipo, Kowloon, Hong Kong. = \<~

/ / \
(c) The Foundation is an approved charitable orgalals\@lmh the objectives to promote,
support, contribute to or otherwise assist any atﬂdmat activities of Kowloon Technical
School and schools operated by the Foundatmm\anmr @ublic and non-profit making

educational institutions for advancement of e@%

2. STATEMENT OF COMPLIANCE WITH- ]‘ffél\tG KONG FINANCIAL RBORTING
STANDARDS - \//

The Foundation’s financial statements have beepaneel in accordance with all applicable Hong
Kong Financial Reporting Standards (%ERSS) whiatiudes all applicable individual Hong
Kong Financial Reporting Standafds} ong Kong Aatmg Standards (HKASs) and
Interpretations issued by the Hon Kﬂng InstituteCertified Public Accountants (HKICPA),
accounting principles generally a@p/ d in Hongdsand the requirements of the Hong Kong
Companies Ordinance. A sum)marygf significant antiog policies is set out in note 3.

N /

3. PRINCIPAL ACCOUNTING\ ICIES

(a) Basis of preparatlon Qf theﬁnanual statements

The measurem;nt lSused in preparing the fialestatements is historical cost.

2N\
The preparatloirof}inanmal statements in conftymiith HKFRSs requires the use of certain
accounting e,stlmatés It also requires managetoeaxercise its judgement in the process of
applying th ‘Foundation’s accounting policies. rEhes no area involving a high degree of
judgement or\ omplexity, or areas where assumptan estimates are significant to the
flnan;:jgl §¥Ettﬂmwts

D



KTSAA FOUNDATION LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

N\
3. PRINCIPAL ACCOUNTING POLICIES - Cont'd o i\

\\\\\ \
O 1))
\//\\\;} </
PN

(a) Basis of preparation of the financial statements{(d)

//,jf: N .
HKFRSs that have been issued but are not effeittivine year inCIU@/e tﬁe following HKFRSs
which may be relevant to the Foundation’s operatiand financial statements:

Efféctive for annual periods
‘beginning on or after
HKAS 1 Presentation of Financial Statements \// ghluary 2009
HKAS 23 (Revised) Borrowing Costs C ) 1Januar§20

The Management Committee members of the Foundhﬁ@é} not early adopted these HKFRSs.
They expect that the application of the above rtawdﬁﬁi:@jfrévision and interpretations will not
result in substantial changes to the Foundatiocixa}%ﬁﬁing policies and will have no material

impact on the results and the financial positiothe ndation.
\\ \
(b) Cash and cash equivalents Va ks
\i\///'

Cash comprises cash on hand and at bank and deteposits with bank. Cash equivalents are
short- term, highly liquid investments tt@él\\a{ed@mmvertible to known amounts of cash and
which are subject to an insigni1“icant/r;'£§‘\I%Qlc chasgn value.

oL ) .
For the purpose of the cash flow‘sf;%tér?ents, baetdoafts which are repayable on demand form
an integral part of the Foundatig?}s’} sh managerrenincluded as a component of cash and
cash equivalents. =)

oS -

(o~
‘Q?)/

(c) Foreign currencies transla&&&*
)’

i s
(i) Functional and presé@ta(ﬁdn currency
N/
ltems includedzjn{h@ﬁnancial statements of tbarkdation are measured using the currency
of the primar ,,geﬁtjgoﬁment in which the Foundataperates (the functional currency). The
financial s f\eméﬁ]ts are presented in Hong Konlgudolwhich is the Foundation’s functional
and presentation’currency.
9 Y

(ii) Transa;gi and balances
(C )

Forei h-currency transactions are recognised irfthetional currency at the exchange rates

er’; at the transaction dates. Monetary itemsodenated in foreign currencies are
translated into Hong Kong dollars at the closirtg &t the balance sheet date. Non-monetary
items that are measured in terms of historical icostforeign currency are translated using the
exchange rate at the date of transaction. Non-raonéems measured at fair value in a
foreign currency are translated using the exchaages at the date when the fair value was
determined. All exchange differences are recognisé¢ie income statement.

-10-



KTSAA FOUNDATION LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

3. PRINCIPAL ACCOUNTING POLICIES - Cont'd

/>

A==
7 §*>

(d) Related party transactions \Q
—N

//’/

Two parties are considered to be related if onéygdaas the ability, | dlrectly or indirectly, to
control the other party or exercise significantuehce over the other\parfy in making financial
and operating decisions. Parties are also considerbe related if they are subject to common
control or common significant influence. A transawt is consm@ed to be a related party
transaction when there is a transfer of resourcedlmations bétween related parties.

///\\ 4
// \\/ /
Trade and other receivables are initially measiatefir- vhlue and, after initial recognition, at
amortised cost less impairment losses for bad mxﬂ)tftll debts, if any, unless the effect of
discounting being immaterial, that are measureUWal invoice amount less impairment
losses for bad and doubtful debt, if any.

(e) Trade and other receivables

<\
/// ) \i?‘// /

(H Recognition of revenue <§\ /

\

Revenue is recognised when it is proba):)le tha“[cmnambeneflts will flow to the Foundation and
when the revenue can be measured r4¢‘1\a13{y on tleeving bases:

(i) Donation income is recogmﬁed dh 'cash receivedbasi

(i) Income from activities andm)}c ons is recognisedccompletion basis and cash is certain
for receivable. (AE =/
Co

\//

4. CRITICAL ACCOUNTING<EST ATES AND JUDGEMENTS

Estimates and Judgemehtsaare continually evaluatedare based on historical experience and
other factors, mcluﬂlr@%};pectatlons of futurerggehat are believed to be reasonable under the
circumstances. // —

The Manageme\\ﬂt Qommlttee makes estimates and assumgoncerning the future. The
resulting acc@untm/g estimates will, by definitioseldom equal the related actual results.
However, there are no estimates or assumptions oseithese financial statements that the
Mana m/ nﬁ:ommlttee expect will have a significehtof causing a material adjustment to the
carry g/amednts of assets and liabilities wittna hext financial year.
\«\
5. TAXATION

No Hong Kong Profits Tax has been provided in tharfcial statements as the Foundation is
gualified for exemption from Hong Kong Profits Tarder Section 88 of the Inland Revenue
Ordinance.

-11-



KTSAA FOUNDATION LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

6. MANAGEMENT COMMITTEE MEMBERS’ REMUNERATION C -

No members of the Management Committee of the Fatiow rece|v@¥>fees or other
remuneration for serving as a member of the Managé@ommittee.

7. FINANCIAL INSTRUMENTS AND RISKS MANAGEMENT =4
=

Financial instruments of the Foundation consisaotounts receNab/’Ee" and ‘bank balance”. The
Foundation is exposed to credit risk, liquiditykreand market rlsﬁsy(mterest rate risk and currency
risk) arising in the normal course of its operatm financial in rurents. The Foundation’s risk
management objectives, policies and processesyrfanu/snp/mmlmlzmg the potential adverse
effects of these risks on its financial performaraoel p%ltlon by closely monitoring the

individual exposure. // «\\ -
/\\\ .
Being member-based organisations, the Fou da\mesaas little risks from financial
instruments as practicable. The Foundation |s< the financial risks which are discussed
below: VaYh )
x/\\ /'
(a) Credit risk NS S

Credit risk is the risk that a counte /gfaﬁty widl bnable to pay amount in full when due.
NN

The Foundation’s credit risk is perarlly attribbta to deposits with banks. As the banks are
authorised financial |nst|tut|on§\11<1>H6ng Kong, ttredit risk is minimal.

(b) Liquidity risk & ///‘
//
Liquidity risk is the risk the Foundation wdhcounter difficulty settling its liabilities or
selling financial assets%lwgkly at close to itis Value.

As the Foundatlons\p@hcy is to maintain suffidielunds and the Foundation has no
significant payage\{/at the balance sheet datdiqhi€elity risk is minimal.

(c) Market risk’/” \ \

\\

(i) Interest ra‘c@ rlsk

Thedfq\u%atlon has no significant interest rate as the exposure on cash flow interest
/ﬁtemsl@whlch is mainly arising from depositsiwitanks, is considered insignificant.

(||)$u>rrency risk

The Foundation has no significant currency risktlas Foundation carries out its
transactions mainly in Hong Kong dollars, whichtle Foundation’s functional and
presentation currency.

-12-



KTSAA FOUNDATION LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMEBR 2008

8. CAPITAL DISCLOSURE AND MANAGEMENT

tlon s ability to
to support the

The Foundation’s objectives when managing caprata safeguard the
continue as a going concern, so that it continoeprovide sufﬂuenj
Foundation’s stability and growth. (A

The Foundation actively and regularly reviews arahages its cap }al structure to ensure optimal
capital structure at satisfactory level taking intmsideration the( ﬂmﬁe capital requirements of
the Foundation and capital efficiency, prevailimgl rojected s plué projected operating cash
flows, projected capital expenditures and projesteategic expansron opportunities.

The Foundation monitors capital by reviewing theeleof- lteil that is at the disposal of the
Foundation. The capital comprises accumulated lsﬂrrij[he capital of the Foundation at 31

December 2008 was HK$780,446. << N
\*x
9. RELATED PARTY TRANSACTIONS \
~ Q)

)
/ )

No material transactions to which the FO%datlors waparty and in which a Management
Committee member had a material mteresﬁ\whetinectdy or indirectly, subsisted at the end of
the period or at any time during the peued exthptincome received by the Foundation in the
ordinary course of business, such as d@ n iecama fee for activities.

-13-



